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1. (ia) SOVIET ECONQMIC PENETRATION: Peking reported in numeral code (July 18)
that China's first auto factory was being consiructed, with Soviet "aid,
equipment, and guidance," At the ground-breaking ceremony, Northeast officials
thanked Soviet advisers for their '"fraternal Soviet aid." Peking said in
numeral code (July 19) that ten Soviet experts had made more than 100

proposais far improving Chinese designing.

2. (1v) SINO-SOVIET FRIENDSHIP: Peking stated in numeral code (July 13)
that the Moscow press featured the Chinese industry and agriculture exhibit
held there, and added (July 18) that the USSR Ghamber of Cammerce met to honor
the event. Peking said (July 19) that the Chinese youth delegation placed
wreaths on the tombs of Lenin and Stalin.

Shanghai amnnounced (July 16) that the local post office was accepting

subsceriptions for PRAVDA, IZVESTIA, TRUL, angd other Russian publicatians. Shanghai
added (July 19) that the Sino-Soviet Friendship Associstion honored the birth
anniversary of Soviet poet Mayakovsky with a gsla meeting. Tihua said (July 14)
that the Tarbagatai branch of the SSFA had introduced Soviet films, photo

exhibits, and lectures.

3. (1b) ADOPTION OF SOVIET PROPAGANDA: Peking in numeral code (July 15)
quoted TASS reports on meetings throughout the USSR to discuss and approve

the Beria ouster; on the decisign's approval by public opixion in the People's
Democxucies; and, on the event's repercussions in Western Europe. Shanghai said
(July 15) that the Moscow press was carrying Chinese camment on the Beria case.

Peking in numeral code (July 13) quoted the USSR Foreign Minister's statement on
the U.S. food offer to East Germany, and cited East German Govermment denials of
& need for American food., Peking asserted (July 15) that' the German masses were
indignant over the American proposals.

4o (1c) SCVIET SUPERIORITY: Peking reported in numeral code (July 15) that the
All~-Chine Medical Association devoted a meeting to the discussion of Pavlov's
theories. Peking added (July 18) that 15 meetings, attended by 13,000 scientists,
technicians and educators, had been held by the Chinese scientists' delegation
returning from the USSR to publicize the superiority of advanced Soviet science.

Chungiing (July 14), in its "learn Irom the Soviet Army" talk, explained how a
Soviet campany commander properly indoctrinates his men. Peking said in numeral
code (July l4) that Fushun steel mill workers saved on furnace repairs after
following the advice of their Soviet expert.

Peking stated in numeral code (July 16) that the Soviet method of placing the
tugboat in the middle of the tow line had been used with great success, and
added (July 19) that 90 percent of the 172 Hunan River boats had adopted the
Soviet single-line towing method.

Accoraing to Peking in numeral code (Jjuly 18) the Hangchow workers' clinic
adopted Soviet "block therapeutics'" in treating back injuries and chemical wounds.

The Shuangchiso Stete farm produced a bumper wheat crop by employing Soviet
farming methods .
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5. (2a) WAR BURDEN: Peking reported in numeral code (July 19) that "A.nkgig"
was sending agents to Shanghai, Harbin, Deiren, and other places to discuds
delivery of orders shead of schedule. Chung kxing (July 18) urged army trcopa .
to support Party leadership, as future army tasks "would be much greater" and
China must build the "second largest armed force im the world,"

According to Sian (July 17) a Civil Affaire Office directive called for
unreserved implementation of preferential treeatment on Army Day, August 1.
Two "villages of glory" with 180 houses had been opened for needy dependents
of army men.

6. (2¢) ECONMIC DIFFICULTIES: According to Peking in numeral code (July 14)
the Wuhen Bureau of Trade organiged spot-check teams to prevent commodity
speculatiomn. Shanghei reported (July 16) that the Nenyang Brothers Tobacco
Company had reduced production "to meet sales problems," while the Shanghai
tobacco factory No. 5 reduced defective goods by 50 percent.

Peking reveealed in numeral code (July 18) thet only half of China's power plants
had fulfilled assignments, due to the "poor quality of work." FPoking stated in
numeral code (July 19) that poor storage facilities caused the losa of 120,000
catties of kaollang end other grain, and of 21,000 catties of wheat in Tsuyang
and Hueimin hsien, Kiangsu. In Huangtai Heien, 17 percent of warehouss stock
was infested.

Mukden reported (July 13) that a Chinchow Federation of Labor meeting discusased
failures to fulfill quotas because of lack of discipline umd absenteeism, The
local Party Chairmen demanded better pc'itical and ideological education, and
‘assistance to workers who violated labor discipline so thoy could correct their
errors." Peking said in numeral code (July 17) that with improwved labor
protection devices and "alleviation of work pressure," absenteeism had dropped
in 12 State cotton mills.

Peking stated in numeral code (July 14) that the Communications Ministry had
warned truck operators against overloading, and had ordered car and truck owners
to obey laws and keep their vehicles in good conditiem,

7. (3a) BASIC CONSTRUCTION: According to Peking in numeral code (July 19)
personnel and equipment were shipped to Chengtu, Ssechwan, to aid in petroleum
explorations. More than 1CO technicians had been trained for the work. Mukden
aggerted (July 17) that since 1949 Harbin's population hed increased 50 percent,
while industrial production was up 500 percent.

Peking reported in numeral code (July 13) that the Ministry of Heavy Industiry had
demanded improved production, because in many cases proper planning had been
neglected. Chinckow said (July 14) that Liaosi project workers were ordered to
assume a more responsible attitude.

Peking announced in numeral code (July 13) that the Fuel Ministry had demanded
better power production management, &5 the State power production plan had been
only half fulfilled. In an effort tc gain speed , quality was overlooked, the

need for minor repairs was ignored, and repairs were unsciefxti{‘ically handled.

Peking said in numeral code (July 14) that Central-South institutions of higher
learning had been reorganiged to meet national ceanstructicn demands, with
engineering and normel schools now being revised, Mukden reported (July 19)
that the Northeast Administrative Committee had ordered reorganigation of
middle technical schools.
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According to Peking in numeral code (July 16) revised plans now called for the
building or expansion of 137 light industry plants, including new salt, tobacco,
and liquor factories; ten sugar mills, ten pharmaceutical plnnte and,

expansion of Northeast and Eagst China rubber factories,

. (38} STRENCTHENING PARTY CONTROL: Mukden reported (July 18) that the
Northeast Party Bureau had cealled a meeting to strengthen Party.leadership
at construction projects, where erroneous thinking had led to neglect of the
Partyts politicel role.

According to Shanghai (July 14) the CHIEH FANG JIH PAC quoted Lenin and Stalim in
urging stronger labor discipline to achieve proletarian dictatership. Workera
must accept the priority of the national welfare, jmprove their disciplir-,
study Socialism, and correct errors in thinking.

Shanghai announced (July 17) that local Partiy organs were promoting the
theoretical education of cadres, with labor union schools training political
teachers and selected caedres carrying theoretical training into factcries and
mines. Neanking asserted (July 16) that ideological training had raised the
efficiency of local tool shop workers.

Peking reported in numeral code (July 15) that the North China Party Committee
had created up to five experimental hsien each in Shansi, Hopei, and Suiyuan to
test programs, train rural leaders, and "leern the wishes of the masses." Peking
said (July 1.75 that the People's Revolutionary Council had called for better Party
leadership in youth work among troops.

Peking announced in numeral code (July 16) that the Peking People's Court held
its first judiciel class, attended by 115 cadres from local courta. Peking added
(July 19) thet the Chengtu People's Court had set up a People's Tribunal to pass
on voter gqualifications, with 90 cases already adJjudicated,

9. (3b) CONTROL OF RELIGION: Shenghai asserted (July 14) that a Kuangtzu
Hospital rally, hearing letters from 24 supporting organizations, demanded strong
measures &gainst Catholic imperialists who utilized the Kuominta.ng and French
(police) to persecute workers and seize peasant lands, Doctors were accused of
poisoning Chinese patients.

Shanghai announced (July 17) that the exhibit on Catholic activities would be closed
three days for a rearrangement of displays, and added (July 19) that thousands had
rallied to support the Shanghai Military Court deportation order against Catholic
imperialists,

Shanghai said (July 18) that a Buddhist statement urged adherents to support the
arrest of Catholic imperialists and the struggle of patriotic Catholics.

10. (3e) AGRICULTURAL PROBLEMS: Peking asserted in numeral code (July 19) that
the cadres of the Jukao Hsien, Kiangsu, cooperative had corrected their attitudes
and were handling native products despite the smell profit. Peasants had gained
confidence in the North China agricultural mechinery plant since its proportion
of rejected plows had been cut from 30 to one percent,

UNCLASSIFIED

Approved For Release 1999/09/28 : CIA-RDP80-00809A000500750063-7




Approved For Release 1999/09/28 : CIA-RDP80-00809A000500750063-7

STATOTHR

UMCLASSIFIED
- 5 -

Peking reported in numeral code (July 15) that 800 psople were working with -
hoes &t the Pacchuanling mechanised faim and 700 &t the Erhlungshan farm ‘
because heavy rains made the mschiuery unusable. Changoha said (July 14)
that the Hunam General Merohemdise Ccompany was atiempting to moet the
consumer demands of peasants who had sold their graim, though memy stores had
insurficient stocks,

Sian said (July 16) that the Northwest Party Cammititee had charged rural cadres
and peseants with waste of i{ime in needloas meetings, improper distribution of
labor, and insufficient study of production directives. Looal organs were
ordered to inspect mutual aid teams and educste cadres to work with them.

11. (4) BORIER MINCGRITIES: Peking said in numeral ocde (July 15) that
Yunnan comfort missions, carrying letters and gifts, had visited troops amd
border areas minorities to assure them of Govermment comcerm for their welfare.
Peking said (July 18) that 30 teachers from Chinese universities were training
cadres at the Sinkiang Naticmalities College.
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